
TO BUY A NEW HOME

Buying a house is a huge financial decision, so you’ll want to make sure

your credit is in good shape before you start shopping.

WHAT TO GATHERWHAT TO CLOSEWHAT TO PAY

improve your credit
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be Ready to buy
Two years into a global pandemic that created a record-high jump in

the U.S .  unemployment rate,  Americans'  f inancial  health today,  and their

confidence in the economy, vary enormously .

With st imulus payments and expanded unemployment benefits ,  some

households were able to hold on to more of their  income. Median

checking account balances increased by more than 50% between July

2019 and July 2021 ,  according to a study by the JPMorgan Chase

Institute.  But more than 6 in 10 Americans are either very or somewhat

concerned about their  personal f inancial  s ituation,  according to a June

2021 survey by the National Endowment for F inancial  Education.

Whether you're feel ing confident or anxious about your f inances

heading into 2022,  your credit  score wi l l  be a key contributor to whether

you' l l  be able to meet your goals .  Good credit  means having a FICO®

Score of 670 or higher,  and the closer your score is  to the maximum of

850,  the better .  

You have many credit  scores since there are mult iple credit  scoring

models and types.  But higher scores mean stronger credit  and a greater

l ikel ihood a lender wi l l  want to work with you.  I f  you're ready to commit

to optimizing your credit  and buy a home in 2022,  here are our t ips to do

it .

Brian

when that perfect house hits the market

https://www.experian.com/blogs/ask-experian/credit-education/score-basics/what-is-a-good-credit-score/
https://www.experian.com/blogs/ask-experian/why-do-i-have-so-many-credit-scores/


Most of us long to own a home.
We see this ideal ized place as
our shelter in bad t imes.  We
love the thought of being able
to decorate from top to bottom
our unique specif ications.
Unfortunately ,  for many of us,
buying a home is a diff icult
prospect because of one major
drawback:  a poor credit  history.
Bad credit  almost always
creates complications when
trying to purchase something
as big as a home.

That three-digit  credit  score
and our credit  report can make
the difference between being
granted a home loan and being
rejected out of hand.  Why?
Because our credit  report tel ls  a
f inancial  story of us as payers
of debt,  and it  has a long
memory.  Few people manage to
go along forever without
making a single f inancial
mistake,  and the fact is  that
many t imes,  those people who
pay cash for everything,  end up
with a lower credit  score than
those of us who juggle debt.

The worse your credit  report is ,
the harder it  wi l l  be to acquire a
home loan.  That is  why it  is
imperative before you go house
shopping and long before you
need to move,  to study your
credit  report and clean it  up as
much as you possibly can.  In
several  months to a year's t ime,
you can improve your credit
report and raise your credit
score.  Then you wil l  have a
much better chance of moving
into your own home at a
competit ive interest rate.

Starting is the             parthardest



Understanding Your Report
Addressing a poor or okay credit score can seem intimidating, but there are

a few tried and true ways of helping to fix it. Just because you have a low

credit score now doesn’t mean you can’t bring it up into the average or

above-average range. We’ll help you get your credit where it needs to be so

you can buy the house of your dreams.

section One
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THE AGE OF YOUR CREDIT

THE AMOUNT OF DEBT YOU HAVE

YOUR CREDIT PAYMENT H ISTORY

THE AMOUNT OF CREDIT L INES YOU HAVE OPEN

The longer you’ve maintained open credit lines, the more positive impact they
have on your credit score. Basically, you’re showing that you can successfully
maintain credit over time.

The more debt you have, the more negatively it affects your credit score.
Paying off debts, like student loans and smaller-limit credit cards, can help
raise your score.

If you’ve paid your bills on time across all your lines of credit, you should
expect to see positive growth in your credit score. Things like missed or late
payments, or defaulting on a line of credit altogether, will negatively affect
your score.

While the number of credit cards you have doesn’t have a strong effect on
your score, it can help or hurt depending on other factors like payment history
and debt. If you have three or four credit cards and pay them off regularly,
there’s a good chance your credit score is benefiting from that. But if you
have three cards that you miss payments on, there’s a good chance your
score is being negatively impacted.

Knowing what these pieces of your credit look like is an important step
toward fixing your credit. For example, high debt and spotty payment history

can negatively affect your credit, while having a long history of credit and
only a few open credit lines can positively affect your credit.

Review your credit report

Understanding the information in your credit report is a key part of
addressing a poor credit score. There are a few critical things that go

into determining your credit score, including:



Mistakes Happen – Get Them Fixed Every year,
a whopping 25% of people who get declined
for a mortgage had errors in their credit
report. (And by “errors,” I mean inaccuracies).  

When you spot them, it’s up to you to fix them.
You can find step-by-step guides on how to
file a claim on any of the credit bureau
websites; your report itself will also have
instructions. Follow them to a T, and keep a
good record of your dispute, including copies
of any documents you file with the bureaus.
Once you make an initial claim, you should
get a response within thirty to sixty days.

This usually involves providing evidence of the
mistake, so be sure to gather as much
information as possible before filing a dispute.

Dispute
errors on your
credit report



1 Pull your credit report from the

annual credit report site.

homework

2 Verify all information on the report

is current and accurate.

3 If information is inaccurate, report

to credit bureaus. 

credit repair



Payments
If you’re carrying credit card debt, you’re not alone. Millennials in the U.S.

have an average of $4,712 each in credit card debt. When used the right

way, credit cards can be a useful financial tool. But when debt starts to

pile up, people often find it harder to pursue their dreams, like owning a

home or starting a business. 

section two

https://www.amfam.com/resources/articles/money-matters/saving-for-a-house-as-a-renter


Pay down
your balances
like a ninja
Tackling your credit card debt takes

persistence, patience, and time.

Rome wasn’t built in a day, so your

debt won’t be erased overnight. But

taking small steps can lead to a big

payoff in the end.

Setting up a concrete goal (“I want

to be debt-free by this time next

year”) will help keep you, and your

debt, in check. There are lots of ways

to go about eliminating your credit

card debt.



Pay more than the minimum. Credit card issuers set a monthly minimum

payment, usually based on a percent of your total balance. While it can be

tempting to pay only this amount, these odds are stacked in the bank’s favor.

Banks make money on the interest they charge you to carry that balance

each month, so your $5 cup of coffee costs much more in the long term.

Paying even just a little more than the minimum will help you get closer to

debt-free.

Try the snowball method.; This strategy gives you quick short-term victories.

The Snowball Method prioritizes paying your loans by their amount — smallest

to largest. You pay the minimum on all of your debt, focusing your efforts on

the loan with the smallest amount. When you’ve paid that one-off, you focus

on the next smallest loan. Like a snowball rolling down a hill, you’ll make bigger

and bigger payments over time until your debt is gone.

The avalanche approach. Another way to tackle debt is the avalanche

approach. Rather than paying off your smallest debt first, you’ll focus on the

card with the highest interest rate. Crunching the numbers, this strategy is

more likely to help you pay off debts more quickly and save the most money

on interest charges.

Automate payments. Make sure you don’t accidentally miss a monthly

payment to avoid extra late fees. You can set up automatic payments

through your bank account, this can be done quickly these days.

Find a payment strategy
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https://www.nerdwallet.com/blog/finance/what-is-a-debt-snowball/
https://www.nerdwallet.com/blog/finance/what-is-a-debt-avalanche/




There are two basic ways to get out of debt: paying off loans

and increasing your income. But be careful not to spend

that extra money to create more debt. Put it toward paying

off your balances, and you’ll be in good shape.

Side hustle. Use your skills to freelance outside of your

regular work hours to bring in extra income. You’ll be in good

company — an estimated 57.3 million Americans are

freelancing (36% of the total workforce).

Get training. Looking to break into a new line of work? Find

out what skills you’ll need to do the job, and seek out training

to help you up to your game effort.

Take a look at your career path. How do you see your life

unfolding in a year? In five years? Take a look at your

professional career to see if it’s a good fit for your dreams. If

not, it might be time to make a change. Finding the right job

doesn’t happen overnight, but it’s well worth the effort.

Increase your income

Consider debt consolidation

When you have good credit but a lot of different credit

cards to handle, consider consolidating your debt into one

(preferably lower-interest) account. That way, you only have

to focus on paying off one credit card.

https://www.upwork.com/press/2017/10/17/freelancing-in-america-2017/
https://www.amfam.com/resources/articles/support-for-your-dream/whats-the-right-professional-fit-for-you
https://www.amfam.com/resources/articles/support-for-your-dream/whats-the-right-professional-fit-for-you


Finding the Right  Lender
Having a good relationship with the bank where you intend to apply for a

mortgage will also help you secure a good interest rate. 

section three



How to find the              mortgage lender

To find the best mortgage lender, you need to shop around. Consider different options

like your bank, local credit union, online lenders, and more. Ask about rates, loan terms,

down payment requirements, mortgage insurance, closing cost, and fees of all kinds,

and compare these details on every offer.

Best



Direct lenders
Mortgage brokers
Correspondent lenders
Wholesale lenders
Portfolio lenders
Hard money lenders

Types of mortgage lenders

Direct lenders

Pro: In-house process from application to closing; borrowers typically work

with one loan officer

Con: Rates and terms vary widely between lenders 

Direct lenders are banks, credit unions, online entities, and other organizations

that provide mortgages directly to borrowers. They create and fund mortgages

and either service them (meaning manage the repayment) or outsource the

servicing to a third party. They also establish loan rates and terms; these can

differ significantly depending on which lender you work with.

Mortgage brokers

Pro: Work with multiple lenders on the borrower’s behalf  

Con: Potential conflicts of interest

Mortgage brokers are independent, licensed professionals who serve as

matchmakers between lenders and borrowers. Brokers usually charge a small

percentage of the loan amount (generally 1 to 2 percent) for their services, which

the lender pays for (but passes on to you as part of the cost of your mortgage).

They don’t fund loans set interest rates or fees, or make lending decisions.

https://www.bankrate.com/mortgages/mortgage-broker/


Types of mortgage lenders

Portfolio lenders

Pros: Can help borrowers with unique circumstances qualify for a loan; the

opportunity to work with a local institution

Con: Potentially limited loan amounts or less favorable terms

Portfolio lenders originate and fund loans from their clients’ bank deposits so they

can hold on to the loans, not resell them after closing. Typically, portfolio lenders

include community banks, credit unions, and savings and loans institutions.

Hard money lenders

Pros: Can be easier to qualify borrowers who don’t fit the criteria for

conventional loans; fast approvals and funds disbursement

Cons: Higher fees and rates; shorter-term loan means higher monthly

payments

Hard money lenders are private investors (an individual or group) that provide

short-term loans secured by real estate. While traditional lenders look closely at

your financial ability to repay a mortgage, hard money lenders are more

concerned with the property’s value to protect their investment. Hard money

lenders typically require repayment in a short time frame, usually one to five

years. They also generally charge steeper loan origination fees, closing costs, and

interest rates, as much as 10 percentage points higher than conventional lenders

do.

https://www.bankrate.com/mortgages/portfolio-loan/
https://www.bankrate.com/mortgages/mortgage-broker/
https://www.bankrate.com/mortgages/mortgage-broker/
https://www.bankrate.com/mortgages/mortgage-broker/
https://www.bankrate.com/mortgages/mortgage-broker/


1 Create a written plan to quickly

pay off your debt.

homework

2 If any bills are past due, pay them in

pull immediately. 

3 Start interviewing banks and

lenders! 

credit repair



Brian

If you think you can get your credit spruced up and ready

to go in a matter of days, think again. Even without any

dings on your report, you’ll want to make sure all your

credit cards are paid up prior to qualifying for a loan, and

that requires planning. Get ahead of the game by paying

down your debt, then try and lock up your credit cards

until your credit score has been checked and you have

been approved for your mortgage.

208.296.7516 | info@realpropertytv.com | realpropertytv.com

https://www.bankrate.com/mortgages/portfolio-loan/

